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Roger D. Lorence, LLM
INDEPENDENT AUDITORS’ REPORT

Pristine Securities, LLC
d/b/a Mastertrader.com

We have audited the accompanying statement of financial condition of Pristine
Securities, LLC d/b/a Mastertrader.com as of December 3], 2002, and related
statements of operations, changes in member’s equity, and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934, These financial statements are the responsibility of the
Company's management. Qur responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Pristine Securities, LLC d/b/a
Mastertrader.com as of December 31, 2002, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on page 8 is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is suppiementary information required by Rule 17a-5 of
the Securities Exchange Act of 1934, Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole.

Gich s o, LLP

New York, New York
February 24, 2003




PRISTINE SECURITIES, LLC
d/b/a Mastertrader.com

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002

Assets
Cash and cash equivalents
Receivable from clearing broker
Equipment, at cost

less accumnulated depreciation of $375 (Note 2)
Intangible assets, at cost

less accumulated amortization of $13,358 (Note 2)
Other assets

Total assets

Liabilities and member’s equity

Liabilities:
Accrued expenses and accounts payable

Member’s equity
Total liabilities and
member’s equity

$ 462,054
321,176

575
9,542

7,767

$ 801,114

$ 107,891

693,223

$ 801114

The accompanying notes are an integral part of these financial statements.
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NOTE 1 -

NOTE 2 -

PRISTINE SECURITIES, LLC
d/b/fa Mastertrader.com
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

ORGANIZATION

Pristine Securities, LLC (the “Company”), a wholly owned
subsidiary of Pristine Capital Holdings, Inc,, is a broker-dealer
registered with the Securities and Exchange Commission and a
member of the National Association of Securities Dealers, Inc. The
Company is engaged in a customer commission business and
introduces all of its customers to a clearing broker pursuant to a fully
disclosed clearing agreement.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

Cash equivalents are defined as highly liquid investments with three
months or less to maturity. The total on deposit or invested may
from time to time be in excess of FDIC or SIPC coverage. However,
no loss is anticipated because of this situation.

Income Taxes

The Company is a limited liability company that is treated as a pass
through entity for Federal and State income tax purposes. As such,
the owner is required to report the Company’s income or loss on its
tax returns for the year. The parent company has not provided for a
tax sharing or benefit policy for allocating taxes. Accordingly, no
provision for income taxes is included in the accompanying financial
statements.

Intangible Assets

Costs incurred in the acquisition of the domain name and web site
have been capitalized and is being amortized, using the straight-line
method, over three vears.




NOTE 2 -

NOTE 3 -

NOTE 4 -

PRISTINE SECURITIES, LLC
d/b/a Mastertrader.com
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES
(Cont’d)

Equipment

Equipment is carried at cost, and is being depreciated using the
straight-line method over three years.

Use of Estimates

The preparation of the financial statements in conformity with
accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual resulis could differ
from those estimates.

RELATED PARTY TRANSACTIONS

The Company has entered into a one year with automatic three
month renewals, an expense sharing agreement with its parent
company for office space, other services, and payroll, which
amounted to $1,601,342 in 2002.

In addition, the Company entered into a one year with automatic
three month renewals, a license fee arrangement of $30,000 per
month with a sister entity for a variety of investment and
promotional services.

NET CAPITAL REQUIREMENT

As a registered broker-dealer and member of the National
Association of Security Dealers, Inc., the Company is subject to the
Securities and Exchange Commission’s Uniform Net Capital

Rule 15¢3-1 which requires that the Company maintain minimum net
capital, as defined, of 6%:% of aggregate indebtedness or $30,000,
whichever is greater. Net capital and aggregated indebtedness
change from day to day, but as of December 31, 2002, the Company
had net capital of $656,144, which exceeded its minimum
requirement by $626,144.
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